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Descriptive Statistics

Std.

N Range Minimum Maximum Sum Mean Deviation | Variance
VARO00003 19 2 2 4 65 3.42 .61 .368
VARO00001 19 3 2 5 68 3.58 .90 .813
VARO00010 19 2 3 5 70 3.68 .75 .561
VAR00021 19 2 3 5 70 3.68 .75 .561
VARO00014 19 3 2 5 72 3.79 1.13 1.287
VAR00002 19 3 2 5 72 3.79 .85 731
VAR00004 19 2 3 5 73 3.84 .60 .363
VARO00005 19 3 2 5 75 3.95 71 497
VARO00012 19 2 3 5 76 4.00 .88 778
VAR00007 19 2 3 5 76 4.00 .58 .333
VARO00008 19 2 3 5 77 4.05 .85 .719
VARO00018 19 2 3 5 78 4.11 .66 433
VARO00019 19 2 3 5 79 4.16 .76 .585
VAR00020 19 2 3 5 79 4.16 .69 474
VARO00015 19 2 3 5 80 4.21 .71 .509
VARO00016 19 2 3 5 80 4.21 71 .509
VARO00011 19 2 3 5 80 4.21 .71 .509
VARO00017 19 3 2 5 81 4.26 .81 .649
VARO00006 19 1 4 5 83 4.37 .50 .246
VARO00009 19 2 3 5 83 4.37 .68 .468
VARO00013 19 1 4 5 88 4.63 .50 .246
Valid N
(listwise) 19
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Descriptive Statistics

Std.

N Range Minimum [ Maximum Sum Mean Deviation | Variance
VAR00036 19 4 1 5 55 2.89 1.29 1.655
VAR00044 19 3 1 4 60 3.16 .96 .918
VARO00037 19 3 2 5 65 3.42 .84 .702
VAR00052 19 3 2 5 65 3.42 .69 .480
VAR00056 19 3 2 5 66 3.47 1.12 1.263
VAR00025 19 2 3 5 71 3.74 .73 .538
VAR00039 19 2 3 5 71 3.74 .73 .538
VAR00041 19 3 2 5 71 3.74 .81 .649
VAR00051 19 3 2 5 72 3.79 .63 .398
VAR00022 19 3 2 5 72 3.79 .85 731
VAR00028 19 2 3 5 72 3.79 .79 .620
VAR00047 19 4 1 5 73 3.84 1.01 1.029
VAR00046 19 4 1 5 75 3.95 1.13 1.275
VAR00050 19 3 2 5 75 3.95 .85 .719
VAR00027 19 3 2 5 75 3.95 .91 .830
VAR00038 19 2 3 5 76 4.00 A7 222
VAR00032 19 3 2 5 76 4.00 .82 .667
VAR00035 19 3 2 5 76 4.00 1.00 1.000
VAR00040 19 3 2 5 76 4.00 .82 .667
VAR00043 19 2 3 5 76 4.00 .67 444
VAR00030 19 2 3 5 77 4.05 .71 .497
VAR00024 19 3 2 5 78 4.1 .88 .766
VAR00048 19 2 3 5 78 4.1 .66 433
VAR00049 19 3 2 5 79 4.16 .90 .807
VAR00029 19 2 3 5 79 4.16 .76 .585
VAR00034 18 4 1 5 75 417 1.15 1.324
VAR00053 19 3 2 5 80 4.21 .71 .509
VAR00026 19 2 3 5 80 4.21 .79 .620
VAR00033 19 3 2 5 80 4.21 1.03 1.064
VARO00031 19 2 3 5 81 4.26 .56 .316
VARO00057 19 2 3 5 81 4.26 .73 .538
VAR00023 19 2 3 5 82 4.32 .75 .561
VAR00045 19 3 2 5 84 4.42 .84 .702
VAR00054 19 3 2 5 84 4.42 .90 .813
VAR00055 19 2 3 5 84 4.42 77 .591
VAR00042 19 2 3 5 86 4.53 .70 .485
Valid N
(listwise) 18
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Descriptive Statistics

Std.
N Range Minimum Maximum Sum Mean Deviation | Variance

VAR00060 19 3 2 5 68 3.58 .84 .702
VARO00059 19 4 1 5 68 3.58 1.12 1.257
VARO00066 19 3 2 5 71 3.74 .81 .649
VARO00064 19 3 2 5 73 3.84 .69 474
VARO00065 19 3 2 5 74 3.89 .94 877
VARO00067 19 2 3 5 74 3.89 .94 877
VAR00068 19 2 3 5 75 3.95 .78 .608
VAR00061 19 2 3 5 75 3.95 .71 497
VAR00062 19 3 2 5 77 4.05 91 .830
VARO00063 19 3 2 5 78 4.11 .94 .877
VAR00069 19 2 3 5 78 4.11 .81 .655
VARO00070 19 2 3 5 79 4.16 .83 .696
VAR00058 19 3 2 5 82 4.32 .82 .673
Valid N

(listwise) 19
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Descriptive Statistics

Std.
N Range Minimum Maximum Sum Mean Deviation | Variance

VAR00083 19 2 2 4 63 3.32 .67 .450
VAR00084 19 3 1 4 65 3.42 a7 .591
VAR00085 19 3 2 5 67 3.53 a7 .596
VAR00071 19 2 3 5 69 3.63 .60 .357
VAR00086 19 3 2 5 70 3.68 .67 .450
VAR00081 19 2 3 5 71 3.74 .65 427
VAR00078 19 3 2 5 71 3.74 .65 427
VAR00073 19 4 1 5 71 3.74 1.10 1.205
VAR00082 19 1 3 4 73 3.84 .37 .140
VAR00072 19 2 3 5 74 3.89 74 .544
VARO00075 19 2 3 5 75 3.95 71 497
VARO00079 19 2 3 5 75 3.95 .62 .386
VARO00080 19 2 3 5 76 4.00 .67 444
VARO00074 19 2 3 5 77 4.05 71 497
VARO00076 19 3 2 5 79 4.16 .90 .807
VARO00077 19 2 3 5 82 4.32 .67 .450
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(listwise) 19
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Descriptive Statistics

Std.

N Range Minimum Maxim um Sum Mean Deviation Variance
VAR00089 19 4 1 5 62 3.26 1.15 1.316
VAR00093 19 3 2 5 70 3.68 1.06 1.117
VAR00088 19 3 2 5 73 3.84 .90 .807
VAR00090 19 2 3 5 75 3.95 .71 497
VAR00087 19 3 2 5 77 4.05 .97 .942
VAR00091 19 3 2 5 78 4.1 .94 .877
VAR00092 19 3 2 5 80 4.21 .85 731
Valid N
(listwise) 19
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Descriptive Statistics

Std.

N Range Minimum Maximum Sum Mean Deviation | Variance
VAR00096 19 3 2 5 68 3.58 1.02 1.035
VAR00098 19 4 1 5 70 3.68 1.06 1.117
VARO00097 19 3 2 5 73 3.84 .83 .696
VAR00094 19 4 1 5 74 3.89 1.10 1.211
VAR00099 19 2 3 5 74 3.89 .74 .544
VAR00101 19 3 2 5 77 4.05 .97 .942
VAR00095 19 4 1 5 80 4.21 .98 .953
VAR00100 19 3 2 5 81 4.26 .87 .760
Valid N
(listwise) 19
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Descriptive Statistics

Std.

N Range Minimum__| Maximum Sum Mean Deviation | Variance
VAR00003 19 4 1 5 56 2.95 91 .830
VAR00014 19 3 2 5 64 3.37 .96 912
VAR00018 19 4 1 5 64 3.37 1.01 1.023
VAR00002 19 4 1 5 65 3.42 1.12 1.257
VARO00021 19 4 1 5 65 3.42 .84 .702
VARO00015 19 3 2 5 66 3.47 .90 .819
VARO00016 19 4 1 5 66 3.47 1.22 1.485
VARO00012 19 3 2 5 67 3.53 .96 .930
VARO00001 19 3 2 5 67 3.53 .90 .819
VAR00010 19 3 2 5 68 3.58 .90 .813
VAR00004 19 2 3 5 70 3.68 75 .561
VAR00005 19 3 2 5 70 3.68 .89 .784
VAR00007 19 3 2 5 72 3.79 1.03 1.064
VARO00019 19 2 3 5 73 3.84 .76 .585
VARO00020 19 3 2 5 73 3.84 .90 .807
VARO00008 19 3 2 5 74 3.89 .99 .988
VARO00013 19 3 2 5 75 3.95 .85 719
VARO00006 19 2 3 5 75 3.95 .52 .275
VAR00017 19 3 2 5 75 3.95 .78 .608
VAR00011 19 2 3 5 78 4.1 .88 .766
VAR00009 19 2 3 5 82 4.32 .75 .561
Valid N
(listwise) 19
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Descriptive Statistics

Std.

N Range Minimum Maximum Sum Mean Deviation Variance
VAR00036 19 4 1 5 47 2.47 1.39 1.930
VAR00028 19 4 1 5 54 2.84 1.21 1.474
VARO00037 19 4 1 5 55 2.89 1.41 1.988
VAR00025 19 4 1 5 59 3.1 1.29 1.655
VAR00041 19 4 1 5 60 3.16 1.26 1.585
VAR00022 19 4 1 5 62 3.26 1.24 1.538
VAR00043 19 4 1 5 62 3.26 1.56 2.427
VAR00034 19 4 1 5 62 3.26 1.56 2.427
VAR00039 19 4 1 5 62 3.26 1.33 1.760
VAR00044 19 4 1 5 62 3.26 1.15 1.316
VAR00052 19 3 2 5 62 3.26 73 .538
VAR00033 19 4 1 5 63 3.32 1.38 1.895
VAR00056 19 4 1 5 63 3.32 1.29 1.673
VAR00027 19 4 1 5 65 3.42 1.07 1.146
VAR00032 19 4 1 5 65 3.42 1.07 1.146
VAR00047 19 4 1 5 65 3.42 1.50 2.257
VAR00026 19 4 1 5 65 3.42 1.39 1.924
VARO00035 19 4 1 5 65 3.42 1.54 2.368
VAR00051 19 4 1 5 66 3.47 1.43 2.041
VAR00042 19 4 1 5 66 3.47 1.50 2.263
VARO00038 19 4 1 5 67 3.53 1.26 1.596
VAR00029 19 3 2 5 68 3.58 .90 .813
VARO00057 19 4 1 5 68 3.58 1.12 1.257
VAR00030 19 3 2 5 68 3.58 .69 .480
VAR00048 19 4 1 5 68 3.58 1.35 1.813
VAR00055 19 4 1 5 69 3.63 1.26 1.579
VAR00031 19 4 1 5 69 3.63 1.16 1.357
VAR00024 19 3 2 5 70 3.68 1.00 1.006
VAR00023 19 4 1 5 71 3.74 1.24 1.538
VAR00046 19 4 1 5 71 3.74 1.33 1.760
VAR00040 19 2 3 5 72 3.79 .85 731
VAR00045 19 3 2 5 75 3.95 1.18 1.386
VAR00049 19 3 2 5 75 3.95 97 .942
VAR00053 19 2 3 5 77 4.05 .78 .608
VAR00050 19 4 1 5 78 4.1 1.24 1.544
VAR00054 19 3 2 5 81 4.26 .87 .760
Valid N
(listwise) 19
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Descriptive Statistics

Std.

N Range Minimum Maximum Sum Mean Deviation | Variance
VAR00064 19 4 1 5 61 3.21 .98 .953
VAR00060 19 4 1 5 62 3.26 1.15 1.316
VAR00066 19 3 2 5 62 3.26 1.15 1.316
VARO00067 19 3 2 5 62 3.26 1.19 1.427
VAR00065 19 3 2 5 64 3.37 .83 .690
VAR00059 19 4 1 5 65 3.42 1.17 1.368
VAR00061 19 3 2 5 65 3.42 .84 .702
VAR00069 19 3 2 5 70 3.68 1.1 1.228
VAR00062 19 4 1 5 70 3.68 .95 .895
VAR00068 19 3 2 5 70 3.68 1.1 1.228
VARO00063 19 4 1 5 70 3.68 1.29 1.673
VAR00058 19 3 2 5 71 3.74 1.05 1.094
VARO00070 19 4 1 5 71 3.74 1.45 2.094
Valid N
(listwise) 19
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Descriptive Statistics
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Std.

Range Minimum Maxim um Sum Mean Deviation Variance
VAR00084 19 3 1 4 52 2.74 1.05 1.094
VARO00083 19 2 2 4 53 2.79 .79 .620
VARO00085 19 3 2 5 62 3.26 .99 .982
VARO00074 19 3 2 5 64 3.37 .90 .801
VAR00081 19 3 2 5 64 3.37 .90 .801
VAR00086 19 4 1 5 64 3.37 .96 912
VARO00073 19 4 1 5 65 3.42 .90 .813
VARO00072 19 3 2 5 66 3.47 a7 .596
VARO00075 19 2 2 4 66 3.47 .61 .374
VARO00071 19 2 2 4 67 3.53 .61 374
VAR00082 19 4 1 5 67 3.53 .96 .930
VARO00078 19 3 2 5 68 3.58 .84 .702
VARO00080 19 3 2 5 69 3.63 .76 .579
VARO00079 19 4 1 5 69 3.63 1.21 1.468
VARO00076 19 3 2 5 71 3.74 .99 .982
VARO00077 19 4 1 5 75 3.95 1.13 1.275
Valid N
(listwise) 19
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Descriptive Statistics

Std.

N Range Minimum Maximum Sum Mean Deviation Variance
VAR00093 19 4 1 5 58 3.05 1.18 1.386
VAR00089 19 4 1 5 67 3.53 .96 .930
VAR00088 19 3 2 5 70 3.68 1.20 1.450
VAR00090 19 3 2 5 70 3.68 .89 .784
VAR00092 19 3 2 5 73 3.84 1.17 1.363
VAR00087 19 4 1 5 75 3.95 1.39 1.942
VAR00091 19 3 2 5 82 4.32 .89 .784
Valid N
(listwise) 19
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Model Summary

Std. Error
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The Influence and Effectiveness

of Internal Control Systems on the Credibility and Fairness of Financial Statements

Prepared By:
Imad Abdul Qadir Yousif Khalaf
Supervised By:

Associate Prof. Hadi Al Tamimi
Abstract

This thesis aims at:

A- Measuring the level of influence and effectiveness of internal control
systems on the credibility and fairness of financial statements of the

Jordanian industrial companies.

B- Measuring and evaluating the level of effectiveness of the internal control
systems through studying the effect of independent variables (sales system
and its accounts , costs system and its accounts , wages and salary system

and its accounts , fixed assets possession system, investment system,

and borrowing system) on internal control systems.

C- Measuring and evaluating the credibility and fairness of financial
statements by studying the influence of independent variables (sales
system and its accounts , costs system and its accounts , wages and
salary system and its accounts , fixed assets possession system,
investment system, and borrowing system) on the credibility and fairness

of financial statements.

The study included the industrial corporate companies listed in
Amman stock exchange in year Y:+Y | through selecting ‘4 certified

accountants (external auditors) who audit these companies .

A two-part questionnaire was prepared:

kX

www.manaraa.com



The first part included seven personal information guestions about the
responders . The second part consisted of six sections, each section included
a set of questions on the procedures related to the internal control system

components. These questions were designed to measure :
\- The effectiveness of internal control systems.

Y-The level of credibility and fairness of financial statements.

The study revealed the following results:

‘. The degree of effectiveness of the internal control systems in the

investigated companies was high.

Y. The level of credibility and fairness of financial statements in the

investigated companies was high.

¥. There was statistically significant relationship between the degree of
the effectiveness of the internal control systems and the level of
credibility and fairness of financial statements where Person’s coefficient

amounted to <3 YAA,

This meant that the relationship was very strong and positive (exponential) .
Depending on the results and conclusions of the study the following

suggestions and recommendations were made :
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V.It is necessary that the industrial companies take further steps in enhancing
internal control systems (independent variables) which in turn influence the
effectiveness of the internal control systems and the credibility and fairness of
financial statements

(dependent variables)

Y-The industrial companies should regularly and continuously evaluate
and whenever necessary change and improve their internal control
systems making them more suitable for today's computer and network

technology .

Y- An audit committee should be selected by the shareholders at the
annual general meeting , this committee should consist of non-executive

directors , taking into consideration their qualifications and experience .

¢-As the internal auditing office is the most important element and the
pillar of the internal auditing ,its situation in the organizational structure
should be connected directly to the auditing committee referred to above.
It should not be connected to any other management level in order to be
able to do its work clearly and in a ,transparent integrate way ,and in
order not to be biased in favour of any side in the establishment,
whatever its administration level is, thus , it can monitor the decisions of

the executive administrative council and the general manager , etc.

°-Studying other independent variables, which affect the credibility and

fairness of financial statements .
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